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     Max. Marks: 60

 

Note: No additional answer sheets will be provided.

Part – A 

Max. Marks: 10

Answer all the QUESTIONS
Define/Explain:
1) Speculation

2) Weak form of Market  Efficiency

3) Yield to call

4) Economic Value Added Approach

5) Efficient Frontier

6) Portfolio Performance

7) Investment

8) Immunization

9) SML 

10) NAV concept

Part – B 

Max. Marks: 50

ANSWER ANY FIVE. ALL QUESTIONS CARRY EQUAL MARKS.
1. Describe the various steps in investment decision process

2. What are the different analysis that must be carried out under fundamental analysis

3. Sugam industries wishes to issue bonds with Rs 100 as per value, coupon rate of return 12% with a maturity period of 5 years. What is the value of bond if the required rate of return is 12%, 14% and 10%

4. What are the different approaches to valuation of Equity Shares?

5. The estimated returns and betas of 4 securities are given below. The risk free rate is 8% the return on the market is 14%. Find 

A) The expected return on each security

B) Which of the securities are overpriced?

	Security
	A
	B
	C
	D

	Return
	25
	17
	32
	12

	Beta
	1.5
	1.2
	0.8
	0.9


6. The rate of return and risk for three growth oriented firms are as follows. Rank each form by Sharpe’s index of portfolio performance if the risk free rate is 7 percent.

	Growth firms
	A
	B
	C

	Return (%)
	15
	13
	12

	Risk (%)
	16
	18
	11


7. What are formula plans? Explain  different formula plans for implementing Portfolio Revision
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